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13.3.3 Independent auditor's assurance report on the ESG information Limitations to the scope of our assurance engagement
and the EQ Taxonomy information . - The ESG information includes prospective information such as ambitions, strategy, plans,
To: the Supervisory Board and Shareholders of Koninklijke Philips NV. i : . st ¥
expectations, estimates and risk assessments. Prospective information relates to events and
Our opinign and conclusion actions that have not yet occurred and may never occur. We do not provide assurance on the
We have performed a reasonable assurance engagement on the ESG information for 2023 assumptions and achievability of this prospective information.
of Koninklijke Philips N.V. at Eindhoven. The ESG information is included in section 3.3
“Double Materiality Assessment, starting on page 13", Chapter 5 “Environmental, Social and In the ESG information, the calculations to determine the KPIs Lives Improved,
Governance, starting on page 42" (excluding sections 5.4.3 "Risk management and internal Environmental Profit & Loss and scope 3 emissions (Category 1- Purchased goods and

control framework , starting on page 67" and 5.4.5 “Remuneration policy, starting on page . . i :
69") and Chapter 12 “ESG statements, starting on page 230" (excluding section 12.3.4 “EU services and Category 11- Use of sold products) (hereinafter: the mpact data) are mostly

Taxonomy disclosures, starting on page 252) (hereafter together: the ESG information) of based on assumptions and sources from third parties. The assumptions and sources used are
the accompanying annual report. disclosed in section 121 “Approach to ESG reporting, starting on page 230" of the annual

report and further elaborated in the “Methodology for calculating Lives improved”, version
2023 (Lives improved methodology), the “Methodology for calculating the Environmental

* The policy with regard to ESG matters Profit & Loss Account”, version 2023 (EPL methodology) and the “Methodology for

* The business operations, events and achievements in that area in 2023 calculating scope 3 emissions”, version 2023 (Scope 3 Accounting methodology), as available
on the website of Koninklijke Philips NV. We have determined that these assumptions and
external sources are appropriate, but we have not performed procedures on the content of

In our opinion, the ESG information presents fairly, in all material respects:

in accordance with the applicable criteria as included in the section ‘Criteria’.

Furthermore we have performed a limited assurance engagement on the section 12.3.4 “EU these assumptions and external sources.
Taxonomy disclosures, starting on page 252" in the annual report (hereafter: the EU
Tasonomy informetion), The references to external sources or websites in the ESG information are not part of the

ESG information as included in the scope of our assurance engagement. We therefore do

Based on our procedures performed and the assurance information obtained, nothing has i e -
not provide assurance on this information.

come to our attention that causes us to believe that the EU Taxonomy information is not
prepared, in all material respects, in accordance with the applicable criteria as included in
the section ‘Criteria’ Our opinion and conclusion are not modified in respect to these matters.

Eindhoven, February 20, 2024

FRONICEWNTIE, &/ - S EMREED £1T
%ﬁhiﬁi':ﬁﬁbx mb§OTL\6££K% Ernst & Young Accountants LLP

Signed by A.B.E. Laan
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7 =27 JLLFR—bk @ Strategic Report - Sustainability - Climate-related fi

TCFD recommended disclosures — metrics and associated targets/goals

a) Disclose the metrics used by the organization to assess material climate-related risks and
opportunities in line with its strategy and risk management process.

Transition risks

« Note 5 to Financial statements: Segmental analysis. Segment revenue (in table), pages 193-197
« Estimated net proved reserves and production (net of royalties), page 38.

- Note 4 to Financial statements: Disposals and impairments, pages 190-192

* Note 8 ta Financial statements: Impairment losses (in table), page 198.

» Oil and natural gas prices used for value-in-use impairment testing and recoverability of asset carrying
values, pages 178 and 280.

Physical risks

« Number of major operating sites in regions with medium to extremely high water stress, page 60.

+ Freshwater withdrawals and consumption at major operating sites in regions with high or extremely high
water stress, page 54.

Climate-related opportunities

+ Our strategic metrics, page 13 (in table, relevant metrics with @).
« Adjusted EBITDA+ from transition growth engines, page 12.
» Renewables — installed capacity, developed to FID and pipeline, page 39

Capital deployment

« Disciplined investment allocation: 2022-25 guidance, capital allocation and internal rate of return (IRR),
page 28

+ Price assumptions, key investment appraisal assumptions, page 30 (in table indicated with (TR
» Amount invested in transition growth engines (aim &), page 50.

+ Additional information — capital expenditure by segment, page 336.

+ Note 7 to Financial statements: expenditure on research and development (in table), page 197.

« MNote 8 to Financial statements: exploration and evaluation costs (in table), page 198.

Internal carbon prices

« Internal carbon price, page 30.

YRTFEYTAIOVTO ZEADERYEHA

nancial disclosures (TCFD)1/h 51k #%

TCFDIRE [SihoTz. IFEES LUEET 5 BEZED
BRDH T, BHFERED DN YESE A TRE

BATVRVERRITOWNT, DBENY A H S TEFER TR
(BT AU MER) EEE

RTAEXRICEHL. && Tl DR LG5 RiBHEED

REEEARHIZER

P.30
Key i appraisal pti [T)
2022 § real

2025 2030 2040 2050
Brent oil ($/bbl) 70 70 63 50
Henry Hub gas ($/mmBtu) 40 40 40 40
Refining marker margin®* (5/bbl) 14 14 mn 8.5

In addition to the prices shown we also test whether investments mest our return expectations (see page 32) using a $60/bbl Brent
oil price series.

Carbon price (US$/tCO,e) @

2022 $ real

2025 2030 2040 2050
Carbon 54 108 216 270
a The values in the table represent the central case
b The disclosed RMM in the table excludes carben pricing impacts and assumes a normalized cost of renewable

identification numbers (RINs)
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1. Material accounting policy information, significant judgements, estimates and assumptions - continued

Judgements and estimates made in assessing the impact of climate change and the transition to a lower carbon i:conomy

- I These may have
significant impacts on the current\y reponed amounts of the group's assets and liabilities discussed below and on 5|m|lar assets and liabilities that may

be recognized in the future. The group's assumptions for investment appraisal (see page 30) form part of an investment decision-making framework for
currently unsanctioned future capital expenditure on property, plant and equipment, and intangibles including exploration and appraisal assets, that is

designed to support the effective and resilient implementation of bp’s strategy. The price assumptions used for investment appraisal include oil and gas
price assumptions, which are producer prices and are therefore net of any future carbon prices that the purchaser may be required to pay, and an

assumption of a sinale carbon emissions cost imposed on the producer in respect of operational greenhouse gas (GHG) emissions (carbon dioxide and
methane) in order to incentivize engineering solutions to mitigate GHG emissions on projects. The group’s oil and gas price assumptions for value-in-use

impairment testing are aligned with those investment appraisal assumptions. The assumptions for future carbon emissions costs in value-in-use
i : x : x

mpairment testing differ fro n the investment appraisal assumptions and are described below

Management has also not identified any off-balance sheet commodity purchase obligations to be onerous contracts as result of the transition to a lower
carbon economy at 31 Dece nber 2023.
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7 =27 JLLAR—bk®MFinancial Statement [Key audit matters]
5. Key audit matters

5.1 Potential impact of climate change and the energy transition (impacting PP&E, goodwill, intangible assets, investments in joint ventures and
provisions) — Notes 1, 4, 12, 14, 15, 16 and 33

Key audit matter description | Climate change impacts bp's business in a number of ways as set out in the strategic report on pages 1-80 of the Annual

Report and Note 1 of the financial statements on page 169. It represents a strategic challenge and a key focus of
management. The related risks that we have assessed for our audit are as follows:

+ Forecast assumptions used in assessing the value-in-use of oil and gas PP&E assets within bp's balance sheet for
impairment testing, particularly oil and gas price assumptions and their interrelationship with forecast emissions costs,
may not appropriately reflect changes in supply and demand due to climate change and the energy transition (see
Impairment of upstream oil and gas PP&E assets’ below).

5.2 Impairment of upstream oil and gas property, plant and equipment (PP&E) assets — Notes 1, 4 and 12 to the financial statements

We identified three key management estimates in management's determination of the level of impairment charge and/or
im.airment reversal. These are:

0il and gas prices - bp's oil and gas price assumptions have a significant impact on many CGU impairment
assessments performed across the OP&0 and G&LCE segments and are inherently uncertain. The estimation of
future prices is subject to increased uncertainty given climate change, the global energy transition, macro-
economic factors and disruption in global supply due to ongoing geo-political conflicts. There is a risk that
management do not forecast reasonable ‘best estimate’ oil and gas price forecasts when assessing CGUs for
o N 5 impairment charge and/or impairment reversal, leading to material misstatements. These price assumptions
g:};gg‘ﬁbﬁ?%g are highly judgmental and are pervasive inputs to bp's oil and gas CGU valuation. There is also a risk that

EEh TS management’s oil and gas price related disclosures are not reasonable.

. . . bp's oil and gas price assumptions for value-in use impairment assessments are aligned with bp's investment
(R 3 B U A3 R ffi 4 A appraisal assumptions, except that potential future emissions costs that could be borne by bp are included in
REBZBOEELRTEY investment appraisals as bp costs without assuming incremental revenue
MD1DTHDHERE)

As described in Note 1 on page 170, emissions costs forecasts interrelate with bp's cil and gas prices, because
bp's price assumptions for value-in-use estimates represent 'net producer prices’, i.e., net of any further
emissions costs that may be enacted in the future. Management's judgement is that the potential impact of
such further emissions costs being borne by producers including bp is not expected to have a material impact
on bp's oil and gas CGU carrying values as costs would effectively be borne by oil and gas end users via overall
higher commodity prices. There is a risk that management's judgement is not reasonable.
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